L AN
Il el

S i | e S

Sultanate of Oman
Capital Market Authority

EXECUTIVE PRESIDENT'S OFFICE

Circular No.:E/ 1 /2018

Chief Executive Officers and General Managers
-All Listed Companies and Funds
Accredited Audit Firms registered with CMA

After Compliments

Sub: Rules for Providing Non-audit Services

Pursuant to the Commercial Companies Law
promulgated by Royal Decree No 4/74, Capital
Market Law promulgated by Royal Decree No.
80/98, The Executive Regulation of the Capital
Market Law issued by Ministerial Decision No.
1/2009, the Code of Corporate Governance
issued by Circular No. E/4/2015 and Circular
No.E/12/2009 issued on 28 December 2009 on
the rules for providing non-audit services and the
Rules for Accreditation of the Auditors of the
Companies Regulated by CMA issued by Decision
No. /Y++ % and to attain the objects of CMA in
upgrading the efficiency of the capital market,
investor protection, regulation and supervision
of the listed pubic joint stock companies and
investment funds, we are delighted to attach
herewith the rules for providing non-audit
services. Your compliance with the attached
rules will be appreciated.
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First: Definitions

1.

2.

“Non Audit Services” comprise any
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engagement in which an audit firm provides  ciLl sl 3805 ciSs A gad Ao wblai

any professional services, other than the
audit of Financial Statements, to:

- an audited entity; or
- an audited entity’s affiliates.
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subsidiares of the audited entity that

are

treated as such under International Financial w—<ge2well Al Silso ) didl 8 Jgudid lmgide

Reporting Standards.

Second:

The Auditors shall not, directly or indirectly,
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provide the audited entity and its affiliates any 24! 384 iags (e ¢ jomo Lgh il
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indirectly” shall include the rendering of services S gl SR W gt By S st i3
by the auditor either himself / itself or through i

any of its partners or through its parent,
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control or whose name of trademark or brand is

used by the firm or any of its partners.
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Auditors may provide the following non-audit = el 6 = =S o=tns
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provided that the total fee for non-audit services
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1.Audit Related Services as below : 238G aloas a8 Claast ()
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(b) Reviews of interim financial information;
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(c) Reporting on regulatory returns;
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(d) Reporting to a regulator on client assets: TR

(e) Reporting on government grants;
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(f) Reporting on internal financial controls Jueadl J guo
when required by law or regulation.
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(a)

(b)

(c)

(d)

(e)

2. Taxation Advisory Services subject to the
following:

the tax services are provided by partners
and staff who have no involvement in the
audit of the financial statements;

the tax services are reviewed by an
independent tax partner or a senior
employee of taxation services;

tax computations prepared by the audit
team are reviewed by a partner or senior
staff member with appropriate expertise
who is not a member of the audit team or
an audit partner not involved in the audit
engagement reviews whether the tax work
properly and

has been

addressed;

effectively

the audit firm shall not undertake an
engagement current
deferred tax calculations that are or may
reasonably be expected to be used when
preparing accounting entries that are
material to the financial statements of the

audited entity;

to prepare or

The audit firm shall not undertake an
engagement to provide tax services to an
audited entity where this would involve
acting as an advocate for the audited
entity, before the income tax committee
or court in the resolution of an issue:
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. that is material to the financial
statements; or

Il. Where the outcome of the tax issue
is dependent on a future or
contemporary audit judgment.

3. Investigations of matters arising from
Auditor’s findings or observations related
to the audit of Financial Statements,
embezzlements or mis-appropriation of
Company'’s that does
compromise the independence of the
auditor or poses any self-review threat.

funds not

Fourth:

The Company shall disclose in in its annual
Corporate Governance Report the following:
(a) Fees for Audit Services;
(b) Fees for Non- Audit Services and the
nature of service provided.

Fifth:

Any contract of non-audit services with the
Auditors ,by the audited entity and its affiliates,
other than the services permitted in these rules,
shall be null and void unless a specific prior
approval of CMA has been obtained CMA may
examine the conduct of the Auditors for its
compliance with the Auditors Accreditation
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Rules in such cases and take measures as
specified therein.

Sixth:

An auditor or an audit firm shall:

(a)

confirm annually in writing to the audit
committee that the auditor, the audit firm
and partners, senior managers and
managers, conducting the audit are
independent from the audited entity; and

discuss with the audit committee the
threats to their independence and the
safeguards applied to mitigate those
threats, as documented by them.
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